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Marilyn Jones, Alternate DFO

Deborah Blue, Assistant to the DFO

Narda Jones, Chief, Telecommunications Access Policy Division

Cheryl Callahan, Assistant Chief, Telecommunications Access Policy Division
Sanford Williams, Attorney, Telecommunications Access Policy Division
James Bachtell, Attorney, Telecommunications Access Policy Division
Renee Crittendon, Chief, Competition Policy Division

Ann Stevens, Associate Chief, Competition Policy Division

Heather Hendrickson, Attorney, Competition Policy Division

Mary McManus, Attorney, Wireline Competition Bureau

Amy Bender, Attorney, Wireline Competition Bureau

III. Estimate of Public Attendance. Approximately 30 members of the public
attended the meeting as observers.

IV. Documents Introduced.

(1) Agenda

(2) NANC Meeting Minutes — November 30, 2005

3) NANC Meeting Minutes — January 24, 2006

4) North American Numbering Plan Administration (NANPA) Report to the NANC

(5) FCC 06-14 Thousands Block Number Pooling Authority

(6) National Thousands Block Pooling Administrator (PA) Report

(7) North American Portability Management (NAPM) LLC Report to the NANC

(8) Industry Numbering Committee (INC) Report to the NANC

9) Billing and Collection Agent Report to the NANC

(10) Billing and Collection Working Group (B&C WG) Report to the NANC

(11)  NANC Operating Manual - Final

(12)  Local Number Portability Administration (LNPA) Working Group Status Report
to the NANC

(13)  Numbering Oversight Working Group (NOWG) Report

(14)  List of NANC Accomplishments (January 2002 — March 14, 2006)
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FEDERAL COVMUNI CATI ONS COWM SSI ON

NORTH AMERI CAN NUMBERI NG )
COUNCI L MEETI NG )
Tuesday,

March 14, 2006

Li ve Tape

(The follow ng transcript was transcribed from an
audi ocassette tape provided by the Federal Conmunications
Comm ssion to Heritage Reporting Corporation on April 7,
2006.
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PROCEEDIL NGS

MR. ATKINSON: Good norning. |I'd like to
call the nmeeting to order, and we have an agenda, soO
the first itemon the agenda would be to see if there
are any additions or changes to the agenda. And |
have one which under Agenda Item 12 there is the
sub-bullet including report of pANl MG W' re going
to drop that itemfromdi scussion today. W'I||l have a
t el ephone conference call when that subject is ripe,
so stay tuned for the conference call.

Are there any other changes, additions,
corrections to the agenda? Seeing none, we'll adopt
t he agenda, and that becomes Docunent No. 1.

For a substantive item announcenents and
recent news |'ve got a few, so let nme go through those
real quickly. First, Jack Gol dberg has graciously
agreed to becone the co-chair of NANC, and | think
that's great because it's inportant to have soneone,
when ny train is |ate or we need sone hel p, and Jack's
got a great background in all this stuff, and I know
that if I"'mcertainly not able to attend a neeti ng,
the neeting will be in great hands, so | appreciate
Jack's willingness to serve. Thank you very nuch

Item No. 2, Phil MCelland, as you probably
saw fromone of his nessages, this is his |ast
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nmeeting. Phil is a real part of the institutional
menory of NANC, and he will be very nmuch mssed in
terns of both his substantive input and I'd say the
institutional nenory, so Phil thank you very nuch and
best wishes in future endeavors, et cetera.

(Appl ause.)

Item3 on ny list there's going to be sone
changes in the FCC rel ationship slightly between NANC.
Hi storically, NANC has been under the unbrella of the
Tel ecommuni cati ons Access Policy Division. That's
going to be shifted over to the Policy Division.

| guess NANC is starting to get into sone
policy matters, maybe Vol P and such things |ike that
al ways seemto be popping up on our agenda, but in any
case, that transition is in a sense underway. There
are a nunber of folks fromthe Policy D vision over
here. | see Ann Stevens who |'ve known from ny
previous tinme here, and, Ann, you are going to be
involved with this notley group, right?

M5. STEVENS: Yes, and Renee Crittendon.

MR. ATKINSON: Renee Crittendon is the Chief
of the Conpetition Policy D vision.

MS. STEVENS: Mary McManus.

MR, ATKINSON: Mary McManus. Right.

M5. STEVENS: And Heat her Hendri ckson
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MR, ATKINSON: Heather. OCkay. We'll get
all the nanmes and faces straight, so we'll be working
with this group and we've got the old group stil
here, Cheryl and Marilyn, and we'll figure it all out.
But in fact what we'll try to do is put out alittle
pi ece of paper that explains who the players are et
cetera, et cetera, but | don't anticipate any
substantive change obviously in the way we do our work
and this, that and the other, so that's just a change.

But | would like to express our appreciation
on behalf of NANC to our colleagues in the TAPD for
all these many years of great support and hel p, so,
Cheryl and Marilyn, et cetera, thank you.

News item There was a conm Ssion order
that was put out February 24 on the waivers that sone
of the states had sought for a thousand bl ock nunber
pooling I guess it is, and we'll have sone di scussion
on that. One thing | wanted to bring to your
attention is that there is a fifth further notice of
proposed rul emaking in that docunent starting at
par agraph 16, so sone of you m ght want to be -- if
you weren't aware of that, should be, and | believe
that's all of ny --

FEMALE VO CE: Ckay.

MR. ATKINSON: Then we shall. GCkay. W
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have a guest. Comm ssioner Deborah Tate who is just

t he newest FCC Conm ssioner and who had previously
been with the Tennessee Public Service Conmm ssion just
wanted to cone down and visit NANC. Conmm ssi oner
Tate, it's good to see you.

M5. TATE: Thank you. Thank you all for
having nme. | know nost of you, but for those that |
haven't had the opportunity to neet, |I'm Debbie Tate,
and I"'mso thrilled to be here, and | really just
st opped by to thank you all.

| think that 1've kind of worked on the
state end regardi ng nunber conservation, and | think
that Tennessee probably is a state that's done a
fairly good job with that. But | just wanted to thank
you all because | think it's so inportant for those of
you all who take the tinme and effort to participate no
matter whether you're fromindustry or fromthe state
side or from governnment in advising the comm ssion.

And of course I'mfortunate because | cane
fromthis state, so |I've had an opportunity to work on
some of these issues before. |'mleaving some of ny
cards. Cbviously, you all know where to find ne, but
anyway | did just want to again say thank you. Curt,
you're here so nuch, you m ght have to just get an
of fice upstairs, but thank you for your service.
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know how nuch tine and effort it takes.

As ny husband said, when are you ever going
to get a job that I don't have to keep paying for you
to fly back and forth to places. But anyway it's
great to be with you all, and I will just |ook forward
to seeing you all when you're here, and when you are
here, please come up. [|'d |like to have you all cone
up to the office and just hear what's going on in your
states and kind of keep in touch with you all.

| made the m stake at the TRA of saying ny
door was open, and the first Friday night | was there
until 9:30 listening to marital problens. So I've
given up ny therapist role, but I do want you all to
know that | welconme you' re input, and agai n thanks so
much for doing this.

(Appl ause.)

MR. ATKINSON: Thank you for com ng by.

It's great seeing you.

M5. TATE: Sure.

MR. ATKINSON: That was an announcenent, SO
we're perfect timng on the agenda. |'ve finished ny
announcenents. Anybody el se have anything? Geat, so
we can now nove to Agenda Item 2 which is approval of
the mnutes. W have two sets of m nutes, and so,
let's see, the mnutes of Novenber 30. That wll be
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Docunment No. 2, and the m nutes of January 24 wll| be
Docunent No. 3, and do we have any additions,
corrections, changes, et cetera? D d everybody read
then? No. Cone on.

MR. GOLDBERG | did.

MR ATKINSON: | did, too. Jack and I
see sone noddi ng heads. Well, subject to any
objections by the end of the neeting, | propose that

we adopt the mnutes as drafted, and unl ess we hear
some mgj or objections, we won't reopen that, but 1"l
leave it for the potential reopening. Any objections?
Consi der these adopted, but let nme know if you have
any issues. O course, then you'd have to admt that
you hadn't read them before.

First report of today's session wll be the
report of the North American Nunmbering Pl an
Adm ni strator, John Manning, and | sent out an enail
i ndicating that Don Gray from Nebraska woul d al so have
an itemto discuss during this agenda item so let's
see. John's report will be Docunent No. 4, and Don
Gray's will be Docunent No. 5. John.

MR. MANNI NG Good norning, everybody. M
report is the typical report you re used to seeing,
however | have added a couple of itens that 1"l
report on every other neeting or so. 1|'ve got a
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report | ooking at statistics with regard to sone of
t he ot her nunbering resources that NANPA adm ni sters,
carrier identification codes, 500, 900 NXXs. M
report provides a brief summary on the status of those
particul ar resources.

|'ve al so included a docunent that |'m not
going to go over, but it's entitled 2005 NANPA
highlights. This is a docunent that summarizes NANPA
activities for 2005. It's a docunent that gives you
the acconplishments, highlights, et cetera, that NANPA
experienced during the year. It will be provided to
t he Nunbering Oversight Wirking G oup tonorrow, and it
serves as an outline of the presentation material that
we' |l be covering with them over the next day and a
hal f .

Again, | won't go through that in detail,
but if you have any questions on that particul ar
docunent, either ask them now or come up and see nme in
alittle bit. 1'lIl be happy to answer them for you

Turning to this page 2 central office code
assignnment report. | give you February '06 where you
see 304 codes assigned and 67 returns. And on page 4
| give you a sunmary of where we are the first two
nonths of this year.

There were seven hundred and forty-two
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assignnents in January and February of this year

That conpares to 639 assignnments in the sane tinefrane
in 2005, so you can see we're slightly up from where
we started fromin 2005. The quantity of returns

we' ve experienced in the first two nonths of this year
are simlar to what we had in 2005 for the sane tine
peri od.

A couple itenms | want to nmake note of with
regard to central office codes. There was an
announcenent made back in Decenber 2005 in which the
| ndustry Nunbering Conm ttee nmade sonme changes to the
application formused for requesting central office
codes. What we are doing is trying to get the
industry to start using the up-to-date form

As such, we've sent notice to the industry,
we' ve sent out a couple of notices already that
beginning April 1, 2006, any paper application that is
subm tted either directly to NANPA or nost |ikely
t hrough the pooling adm nistrator for a central office
code, you have to use the Decenber 9, 2005, version of
that form If you do not use that formafter that
date, your application will be deni ed.

Al so, another item| wanted to nake note of.
In February, due to sone actions and di scussions at
the Industry Nunbering Comm ttee, NANPA made a change
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to the NANP Admi nistration Systemrelative to how we
deal with rate center consolidations and splits.

Previously, when there was a rate center
consolidation, all those carriers inpacted, that is
those carriers that had central office codes in those
rate centers had to submit to NANPA Part 1 changi ng
the rate center fromthe old rate center to whatever
t he new consolidated or split-rate centers would be.
This process unfortunately didn't work as well we
woul d I'i ke. NANPA sinply didn't receive the Part 1s
or there were other issues that got in the way of
keepi ng the code assignnent records up to date.

Begi nning in February NANPA nodified the
NANP Adm ni stration System such that when there is a
rate center consolidation, or when there is a rate
center split, NANPA will initiate the appropriate
changes within the system so that the NPA NXXs
associated with either the old rate centers or the old
rate centers beconme associated with the new rate
centers. So carriers no |onger have to submt a Part
1 to NANPA to effect that change.

What we do is we provide notice to the
industry there's a rate center change, and on the
effective date of that change, NANPA will make the
appropriate changes in the CO code assignnent records.
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13
So | wanted to make sure that NANC was aware of how

t hat process was changi ng and how NANPA was assum ng
the responsibility to make sure those records remain
up to date. Any questions on central office code
assi gnnment s?

Turning to NPA relief planning, attached to
ny report is the report that shows area codes that are
exhausting in the next 36 nonths. You'll notice that
report has expanded a little bit. As we turn into the
new year, we have a few nore area codes that have been
now com ng up on the radar screen that are within the
next three-year NPA relief tinmefrane.

O course, this is all subject to change as
we go through the next NRUF cycle and conme up with new
NPA exhaust projections. | wanted to nmake note that
we have seen a nunber of area codes now come up on the
radar as it relates to the exhaust within 36 nonths.

For those that we're looking at in the 12
months, this list really hasn't changed. W' ve got
area code 310 which I think we're all very famliar
with. Efforts are underway now in that particular
area code, and we are now assigning central office
codes out of the new 424 overlay NPA of 310. The
effective date of those codes is not until |ate August
of this year
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14
Wth regard to Georgia 706, that plan is

underway. The overlay will be com ng into existence
|ater on this year, and we have two area codes in
IIlinois, 630 and 815, that we're watching very
closely. In particular, area code 815 which has a
trigger in place that when it reaches a set quantity
of available central office codes, we will begin the
process of inplenenting the overlay NPA. We're
getting very close to that trigger now, and the
industry is already addressing that very issue.

We have two new relief projects that we' ve
started this quarter, both of themhere in the nonth
of March. New Mexico 505 which we've just recently
had a neeting on where we're looking at relief for
that particular NPA and we've already initiated some
work in Indiana 812. Later this nonth we will have a
relief planning neeting where we'll | ook at various
split and overlay options and see what the industry
wants to recommend.

So all of last year we had very few relief
projects that we started. Beginning in 2006 we've
al ready got two on our plate. The NPA and NANP
exhaust projections, which | nmentioned earlier, we're
putting together as we speak. They will be avail abl e
at the end of April.
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As done previously, the NANC will be sent a
noti ce when those projections are avail able on our
website, and you can certainly -- the states in fact
will be given sone type of heads up before they're
posted so they have an idea where things are standing.

One final note on this page, we're currently
wor ki ng on the 2005 NANPA Annual Report, which will be
avai lable at the end of this nmonth. W wll| post that
to the NANPA website. It will be available in PDF
copy only. Again, a notice will go out to the NANC as
well as to the industry when that docunent is
avai |l abl e and posted on the website. Any questions
concerning area code relief planning?

Let me briefly cover sonme of the other
resources that NANPA is responsible for. First, we'll
talk carrier identification codes, and specifically
FGB carrier identification codes. |[If you want to make
this sinple, just sinply refer to the charts on each
of these pages, and it gives you a history year over
year of the nunber of assignnents, nunber of reclained
codes and net yearly assignnent information.

When you're | ooking at Feature G oup B
codes, you can see in 2005 we assigned just two codes,
yet we reclaimed over 280 of those codes, so certainly
that particular resource is well in hand. In fact,
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16
we're seeing that particular resource die off. It's

obvi ous by the assignnents and the reclamation
pr ocess.

For Feature Group D codes, the chart is on
page 6. You can see we have signed 157 in 2005 and
how t hat conpares to 2004 and 2003 roughly in the sane
guantity of assignnents. W continue to reclaima
| arge of quantity of Feature Goup D CICs so therefore
we have a net negative yearly assignnent rate over the
past two years, but that resource continues to be
used.

For 500 NXXs in 2005, we did assign 34 of
t hese codes, and got seven back. Over the past three
years that's our |argest quantity on a per year basis
that we assigned of this particular resource. If we
mai ntain this assignment rate, we will roughly be in
t he nei ghborhood of seven to eight years before the
500 resource exhausts.

O course, that doesn't factor in the
guantity of reclamations that could potentially be
made, but exhaust of this particular resource is on
t he horizon. Although not immediately, it's sonething
we need to continue to nmonitor. For the 900 area
code, five NXXs were assigned in 2005. W had 12 NXXs
returned. This particular area code and its use is
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not anything that is growng real rapidly, and
therefore we don't anticipate this resource to exhaust
any tinme soon.

And, finally on page 7, the 555 line
nunbers. W only assigned one of these nunbers in
2005, and that's one over the past two years. Right
now there is no reclamation under way with regard to
the 555 resource. There's plenty of this resource
avai l abl e, but we're certainly not nmaking a | ot of
assignnments of 555 lines. Any questions on the other
resources part of my report?

Before we get into the issue that Don wanted
to raise, again page 8, 9 and 10 and so forth are our
hi ghl i ghts docunent. | encourage you to at | east
gl ance through that and a get a sense of what went on
during the year. The renmaining pages are the matrix
of area codes exhausting in 36 nonths. That matrix
typically appends the NANPA report. Jerone, question?

MR. CANDELARI A: On page 8.

MR MANNING |I'msorry, Jerone. What page?

MR. CANDELARI A: Page 8. Can you el aborate
just a bit under response to regulatory activities
i npl emented the FCC SBCI S wai ver, and ny question is
what did this involve for you generally?

MR MANNING Well, if you recall the SBCS
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wai ver allowed SBCIS to get resources directly from

t he NANPA and the pool adm nistrator. The process

t hat was established however was since there was no
certification provided by the state in |ieu of that,
the primary process put in place was a 30-day w ndow
in which an application that was nmade to the

adm ni strator whether it's to NANPA or to the PA,
SBCI' S had to provide at | east 30 days' notice to the
state.

And | believe it's also to the FCC, and in
t hat process when we got that application, we had to
ensure that those particular itens were put into place
before such an assi gnment was made. Now, from our
perspective, we had sone initial activity with regard
to this matter, but primarily they've had to deal with
it really on the pooling side because | think the
majority of resources had been in the pooling rate
centers.

MR. CANDELARI A: This didn't involve any
extraordi nary costs?

MR. MANNING No. We were able to handle
this particular instance because we were only dealing
wi th one conpany. W were able to work through the
process to nmake that happen. Certainly, if that type
of mechani smwas put in place for a | arge nunber of
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carriers, then that would be a significant change in
our process.

MR. CANDELARI A: But didn't the FCC say that
simlarly situated organi zations could follow the sane
process?

MR MANNING No. No. At this tine, it's
only SBCIS that has this waiver in place.

MALE VO CE: Well, my understandi ng was the
FCC did extend the opportunity to other providers to
t ake advantage of the sane proposal, although | don't
believe the FCC is active on this (inaudible).

FEMALE VO CE: Yes. That would be if they
petition it as SBCIS did, then we would respond to
their petitioners, but there has to be a petition on
file and a response.

MALE VO CE: No petitioner. | guess | heard
somet hi ng.

FEMALE VO CE: Right. No FCC response yet.

Those are pending petitions. Yes.

MR MANNING M point is that there is no
other carrier that | am aware of.

FEMALE VO CE: Right.

MR. ATKINSON: And he's confirmng for ne
that he currently has this process in place.

FEMALE VO CE: That's correct.
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MR. ATKI NSON:  Any ot her questions or

clarifications? Al right.

MR. MANNING Don wanted to raise his item
now while | was here.

MR. ATKINSON: Yes. Don, go ahead.

MR. CGRAY: Thank you, M. Chairman. Don
G ay, Nebraska. First, thank you very nuch for
allowing us this opportunity to bring this up for
di scussion here, and | would al so on behalf of ny
conmi ssion thank the FCC for the grant of the petition
that we received two weeks ago.

My comm ssion believes that's a very
important tool for us to be able to extend the life of
the 402 area code, and | hope in a couple of hours I
can give you an official announcenent of what we are
doing and will be doing in the future. As with many
tools you get, the devil is in the details and the
i npl enent ati on.

And as we begin to | ook at how are we goi ng
to use this new tool and | ook at how it woul d nost
likely be inplenented, it seens that the TBPAG
provi ded the necessary gui dance for how carriers would
report at the thousands-block |evel going into the
establishment of pooling in a rate center, but then
once you had pooling, then the question cane how are
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they going to report since many of our carriers are

rural carriers, and we found two conflicting areas.

One was in the I NC guidelines for the NRUF
and the other was in the Form 502, the actual NRUF
reporting, and in talking both with nmenbers of |INC and
John Manning and his folks, it seens that the intent
is fairly clear, and that for the process to properly
work any carrier, regardless of their status that's in
a pooling environnment, needs to report at the
t housands- bl ock I evel, but if you start readi ng each
line, each section of the INC and the 502 gui deli nes,
you find sone places where there's an oops.

And so that's what | wanted to bring to
fl oor here so that perhaps we can have a di scussion or
at | east get sone input and gui dance fromyou fol ks as
to should the intent be that all carriers
participating in thousands-bl ock nunber pooling
regardl ess of their status report at the thousands-
bl ock | evel.

MR. ATKINSON: Let's have sone di scussion.
Rosemary?

M5. EMMER:  Rosemary Emmer with Sprint
Nextel. Were you looking to put this revised | anguage
like in the INC, or were you |ooking to start a best
practice matrix of sorts, or | guess other than the
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di scussion, what is the end result that you are

| ooking for?

MR. CGRAY: The end result is not necessarily
am| going to suggest here today that we ought to do
this or that, but that it appears that it should be
reporting at the thousands-block in a pooling rate
center for everybody. Now, | think | would be
confortable with if this group says yes, that should
be the intent, and I NC, NANP, whoever, go forth and
| ook very closely at the wording and cl ean any up that
needs to be cleaned up. That would be sufficient for
me com ng out of here today, Rosemary.

Because | think the other thing is you start
| ooki ng at sonme of these, and it was interesting. A
coupl e of folks referenced ne back to the 2000 FCC
order that originally starting the thousands-bl ock
pooling, and in there it very, very clearly drew a
bright line and said if you don't have to port
nunbers, you don't have to participate in this even in
reporting which is obviously nuch different than six
years | ater

And the nost recent order where there was a
distinction nade that it's not the capability that's
the distinction, it's whether you will have to offer
porting or not, so | think maybe that's where sone of
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our | anguage differences have cone up.

M5. EMMER:  Ckay. Thank you. Sprint Nextel
whol eheartedly supports the effort.

MR. CGRAY: Thank you. John?

MR MCHUGH W agree, OPASTCO agr ees.

We' Il support on the suggestion that rural conpanies
participating in pooling have to report at the
t housands- bl ock | evel .

MR. GRAY: And have you advi sed your nenbers
of this, or wll you?

MR. MCHUGH: Absol utely.

MR. GRAY: Thank you.

MR, ATKINSON: | think what |I'mhearing is
we have a consensus. | nean, is there anybody who
thinks that that's not a good idea? It seens kind of
natural, and just kind of goes along with the intent
is my thought, and certainly if OPASTCO has no
problenms -- they're the ones who are burdened
particularly or would be participating, so nmy view
woul d be there's a clear NANC unanimty if not
consensus.

Certainly, consensus that Don's proposal is
reasonabl e, and | see soneone from I NC taking the
public m crophone because INC will probably need to
just make any clarifications.
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MR. HAVENS: Ken Havens. | just wanted to

of fer on behalf of the INCto bring in an issue to the
INC, and the INC can initiate an i ssue and address
this particular request. |In fact, we can do that next
week which is when we neet.

MR, ATKINSON: Ckay. So let ne just nake
that an action assignnent that you'll just |ook at
that and report back at the next session presumably,
or you'll keep us advised of any |anguage correction
in the guidelines, and I'll assune that that wll
sati sfy everybody.

MR. HAVENS: Thank you.

MR. GRAY: Thank you.

MR. ATKINSON: Are there any other questions
either for John Manning or for Don? Then that agenda
itemis done. Thank you, John.

MR. MANNI NG  Thank you

MR. ATKINSON: Next item on our agenda
report of national thousands-bl ock pooling
adm nistrator, Any Putnam Anmy's report will be
Docunment No. 6. Pooling is fine, right, Any?

M5. PUTNAM Pooling is fine. Busy, but
fine. Okay. |If you look at the first slide, page 2
of the report, the PA activity summary data. You see
that our last two nont hs have been extrenely busy and

Heritage Reporting Corporation
(202) 628-4888



© o0 N o o b~ wWw N P

N N N N N N RBP B R R R R R R R
ag A W N P O O 00 N oo O »d W N -, O

25
have been our first and second hi ghest nonths ever.

The third was March 2005 which will be falling off the
rolling 12-nonth report next tinme. W normally file
our FCC reports on the 15th for the previous nonth,
but we filed early this nonth so that we could do the
February reporting.

Wth respect to the next slide, the summary
activity, there again is March 2005 through February
2006. Page 4, CO codes opened, again a rolling 12-
nonth inventory, and the rate centers changed from M
to M that's 150 in the last 12 nonths. Those are
where new service providers noved into rate centers
that previously had a single-service provider in them
and when that happens, we contact the carrier that is
operating in that rate center and let it know. Yes,
Rosemary?

M5. EMMER: Rosemary Emmer with Sprint
Next el (i naudi bl e).

M5. PUTNAM Ckay. |'msorry.

M5. EMMER. No. That's okay. For the
bl ocks assigned in the PAS manual Part 3 with January
with the increase being so dramatic or drastic.

M5. PUTNAM  Yes.

M5. EMMER. WAs there any particul ar reason
that you guys are aware of that it was -- that's
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significantly higher.

M5. PUTNAM Yes, it was significant, and
there is a carrier, and the information is in the
public sector because there have been press rel eases,
but there is a carrier that's going out across the
country establishing footprint and is getting bl ocks
across the country.

M5. EMMER  Thank you.

MR. ATKINSON: | had related thoughts, so
"1l just interject it now. | nean, in a sense we
woul d see any sort of stresses, incipient stresses and
strains on nunbering resources first in your pooling
before we see --

M5. PUTNAM W are the gatekeeper.

MR. ATKINSON: Before we see them at the
NANPA, right? So | just think this 12-nonth forecast
it mght be useful actually at sone point periodically
even to put this into a graph stretching sonewhat even
back the past four nonths just to give sort of a early
war ni ng because there's a | ot of assunptions that go
into the NANPA forecast, and right now we're pretty
rel axed about it.

It's |like 2030 sonething, but if we start
seeing a dramatic up-tick like this, and it persists,
that mght start rippling through up to the area code
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| evel and things like that, so it's a useful early
warni ng sign, this chart is.

M5. PUTNAM Yes, and the information about
pooling activity over the past year and over the past
five years, and since pooling began with the state
trials, that graph is in our annual report which is
posted on our website fromlast year and wll be
posted again this year.

MR ATKINSON: | will go to your website.

M5. PUTNAM And if you |ike once we post
this year's annual report, we can sinply put that
graph in the next NANC report.

MR, ATKINSON: Yes, that will be hel pful.
Thank you.

M5. PUTNAM  Ckay.

M5. EMMER: | have one nore question. On
the sane slide under denials with the red light rule,
61 in Decenber. That seens pretty high conpared to
t he other nonths. Was there anything you can share
w th us about that?

M5. PUTNAM Honestly, Rosemary, | brought
that information to the January neeting, and | don't
remenber.

M5. EMMER: Ckay. Thanks.

M5. PUTNAM But | can check on it and |et

Heritage Reporting Corporation
(202) 628-4888



© o0 N o o b~ wWw N P

N N N N N N RBP B R R R R R R R
ag A W N P O O 00 N oo O »d W N -, O

28
you know.

M5. EMMER. No. That's okay.

M5. PUTNAM Okay. | believe if nobody has
any other questions we were noving on to page 5 which
is the status of the change orders. W still have
four pendi ng change orders. The NPAC, the one-tine
scrub is inits third iteration. |If you recall that
particul ar one goes back to May of 2005, but earlier
ones went back well into 2004.

W initially requested a report either
daily, weekly or nmonthly then that change order was
di sapproved, and it was proposed that we do a one-tine
scrub of one NPA per inpact region to see if a scrub
woul d be val uable, and that information that we
gl eaned fromthat scrub was deenmed to be valuable to
carriers, and the NOAG recommended that we submt a
change order requesting a one-tinme scrub, and that's
the one that's out there.

Change Orders 43 and 44 relate to changes in
t he gui delines, and Change Order 45 as indicated
related to user suggestions fromthe 2004 NOAG survey
whi ch we received |ast summer. Next slide shows our
i nstances of unschedul ed unavailability from March of
"0O5 to the end of February of '06, and we had 19
m nut es.
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Next slide, other PA activities. Continue

to participate in neetings on the pANl ESQK

adm nistration. Wth respect to the NOAM; we are now
undertaking the regular nonthly review neeting with

t he NOAG and had our first two neetings January 27 and
February 3, and have worked out a schedule for the
rest of the year.

Wth respect to the NOAG survey, we are
trying to drumup business in the response category,
so we have sent a nunber of notices regarding the
survey that the tineline for respondi ng was extended,
and we're |l ooking forward to our operational reviewin
Concord, California, at our office out there on Apri
4 and 5.

Wth respect to the del egated authority
petitions as was previously nentioned, there were
approvals for five states and ei ght NPAs and
i medi ately follow ng the i ssuance of that order we've
hel d conference calls wth regulatory staff of all the
states that were involved. And we are anticipating
that there will be state orders issues and that we
wi || schedul e suppl emental inplenentation neetings
based on the content of those state orders.

Qovi ously, our conduct will be governed by
the content of the state orders to the extent that
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they do not in any way conflict with existing FCC

orders, and our annual report. A draft has been
provided to the NOAG for review, and we are on target
for filing that on March 31 wth the FCC and
subsequent to that it will be posted to the website,
and we will provide a copy of the graph of pooling
activities to the NANC at the next neeting.

We al so have a highlight section of our
annual report which we will reviewin sonme detail with
the NOAG during our review, April 4 and 5, but for
today | wanted to just kind of highlight sone of the
things that we | ook at that we did during the year.

We processed 102, 304 applications which is an increase
of 47.8 percent over 2004. 1In 2004 we processed

69, 193. W al so assigned 55,990 bl ocks which is a
49. 6 percent increase over 2004.

Qur total approved bl ocks is 45.4 percent
i ncrease over 2004. In 2004, we approved 60, 206
bl ocks, and in 2005 we approved 87,571. For 2005, we
had an increase of 10.7 percent in central office
codes that were open. W went up from 2,153 to 2, 385,
and we reclainmed 78 bl ocks in 2005 which is a 136-
percent increase over 2004, so our pooling
adm ni strative services center was mghty busy this
year.
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We al so as you can see worked on our

website. W inproved our website this year, and we
got lots of positive coments on the new website. W
subm tted ei ght change orders and inpl enented nine

t hat were approved.

We successfully conducted our disaster
recovery business continuity plan testing, and we
upgraded t he system and dat abase and applications on
August 21. If you went back to the systeminstances
of unavailability, there was one that was an asteri sk
there where the system was unavail abl e duri ng August,
but that was schedul ed for the upgrade, so that did
not count against our unavailability requirenent.

And the pooling inplenentati on managenent
continues. The quality control and maintenance of the
rate center files. That neans whenever a rate center
goes fromMto Mcontacting the carriers, making sure
that it's reflected on the website whenever OVB i ssues
a bulletin that affects anything having to do with
MBAs.

We review the website and nake sure that any
changes needed to rate centers are made. |If states
request changes for exanple from excluded to optional,
or service providers request changes from excluded to
optional, all of those things are part of the
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mai nt enance of the rate center fil es.

We produced 2,572 reports this year for the
FCC, for state regulators, for the NANC, the NANPA and
service providers, and we worked with states in a
variety of ways. W did a refresher for state
conm ssion staff for PAS use. W had an informational
conference call

We went to states that requested in-person
pool i ng education neetings and responded to a variety
of inquiries on issues related to pooling from states,
fromservice providers, and fromthe FCC. W were
busy. W're not sitting around eating bonbons. Thank
you. Questions?

MR, ATKINSON: John first, then Rosemary.

MR. CANDELARI A:  John Candel ari a, NPTA.

Does pooling adm nistration separately track rate
centers where there's no bl ocks avail able for
assi gnnment ?

M5. PUTNAM We don't track that. W can
review that information. W can query the database
and find out whether or not a rate center has nunbers
avai l able. Mst frequently if you | ook at that
information, you find that it's situations where
carriers have forecast for nunbers, but when we go and
try to replenish the pool, nobody neets nonths to
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exhaust or utilization, and we can't find a carrier
that will conme in and enable us to open a code for
pool replenishnent.

MR. CANDELARIA: I'mjust trying to get a
sense of why red this is. Let ne cut to the chase --

M5. PUTNAM | think it's because carriers
forecast with a sense of optimsm

MR. CANDELARI A: Okay. The basis for ny
guestion is our favorite area code 310 where we have
rate centers where there are not bl ocks available. M
concern is new entrants cannot enter a market when
there are no bl ocks available. At least entry is
hi ghly problematic, so I"mjust trying to get a sense
whether this is an isolated 310 issue, or whether
there are other rate centers out there where
conpetitor should kind of |ook el sewhere?

M5. PUTNAM There are two situations where
there are rate centers where it | ooks as if there are
not nunbers available. One is 310, the other is where

we cannot repl enish the pool because we can't find

sonmebody to do it. 1In 310 there are only 100 bl ocks
left. | pulled out ny little 310 piece of paper as
soon as you raised your hand. | thought he's going to
say -- | wanted to beat Anna who probably was on the

website this nmorning checking it out.
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In 310 there are only 100 bl ocks left, and
we do have rate centers that we have no resources
left. We can only do what regulators permt us to do,
and if there aren't any blocks | eft because of del ayed
area relief, there we are.

MR ATKI NSON: Anna?

M5. MLLER Anna MIller at T-Mbile. Yes,
310 is the exception, and there's no nore NXXs
avail able to replenish the rate centers in 310 right
now that do not have bl ocks avail abl e for assignnent,
but just to el aborate on what Amy was saying, there
are situations where there's rate centers with zero
bl ocks avail able for assignnent, but if nobody is
applying for any nunbers in that rate center, then
there's not an opportunity to assign an NXX | guess to
that rate center and identify LERG assignee.

So | guess a couple of things need to happen
to replenish a pool. There needs to be demand, and
then if there is no NXX, if there are no bl ocks
avai |l abl e, and you have to open up a new NXX, you have
to have LERG assignee to take responsibility as the CO
hol der for that block, so just to clarify on that.

M5. PUTNAM That's correct.

M5. MLLER And then | think the other
comment |'d like to make with regard to forecasting
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optimsm and that is | think that that is a

possibility. One of the challenges that we face with
our current systemis that in your forecast you need
to have the forecast in the right nonth.

So if for exanple T-Mbile said that we
needed four blocks in March, and two bl ocks in April,
and we only qualify and applied for three blocks in
March, and then we needed three blocks in April, and
we could only get two because we said we'd only have
t wo.

We' d have to update our forecast, so | think
it's challenging to get it exactly right in the right
nmonth, and | think to accommobdate that, you try to
spread it out so that you don't run drawi ng up short
in one nonth if demand is a week |[ater than you
t hought it was, so that's a challenge I think in the
forecasting.

M5. PUTNAM Yes. We | ook ahead, and we
attenpt to replenish when the forecasts reflect a need
to replenish. Another challenge that we have is
carriers that forecast zero and cone in and suddenly
need resources and change their forecast in order to
get resources, and they drain the pool at that point,
and of course then we can go out and we can again
attenpt to replenish
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But for us to replenish a pool, we need

sonmebody who neets nonths to exhaust in utilization
who can performthe functions of the LERG assi gnee.
W do two things. W not only canvas carriers to
beconme a LERG assignee, but we also contact carriers
that are operating in any rate center and ask themif
t hey have bl ocks to donate if we need resources in a
rate center so that we don't have to open codes if
carriers do in fact have bl ocks to donate.

MR, ATKI NSON:  Rosemary?

M5. EMMER: Rosemary Emmer, Sprint Nextel.
Two things. The first thing is | didn't see in the
notes from January about 61, so | want to get with you
on that.

M5. PUTNAM  Ckay.

M5. EMMER. Ten mles for the red |ight
rul e, and regarding the forecasting optimsm conents,

it's my understanding that the PA is subjectively

determ ning based on what the carriers' forecasts are
as to how many nunbers are going to be in the pool
also. So | nmean we m ght forecast high, but if we
only use let's say 25 percent of actuals, there is
somewhat of a subjective decision nmade sonewhere al ong
the |ine.

And while |I think generally speaking the
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pools are plentiful, there have been several tines
where Spring, or at |east Legacy Nextel has needed a
nunber whether it be sonmething we've forecasted for or
whet her it be whether we didn't forecast, but we
needed an initial code sonewhere where we have had to
wait, and so you're right.

At tinmes, we mght not be able to neet
utilization and need 100, 000 nunbers, but that is in
fact sonmething that happens that really, truly across
the board isn't very fair, especially when we m ght
have forecasted for those nunbers, but because there's
this subjective nature in sone way to this whol e
process that we m ght not be able to get those codes.

M5. PUTNAM Rosemary, |'d really appreciate
it if you would bring those to our attention because
we have not had a conplaint in years about carriers
not being able to get nunmbers except in California.

M5. EMMER Right. This came out during our
internal Legacy Nextel survey process, so when we
finish that --

M5. PUTNAM Then it's sonething that
sonmeone i s not advising us about.

M5. EMMER. And we brought the concept of
forecasting up on the |ast NOAG call so that we can
make sure to start figuring this out for the long term
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as to how we can best do this maybe a little nore

obj ectively going forward.

MS. PUTNAM Because our systemis set up to
just generate information about pool replenishnment.
You need to replenish this rate center as the
forecasts reflect, so if that is a problem it's a
probl em t hat has not been brought to our attention,
and it would be great if you could give ne sone
exanpl es.

M5. EMMER. Right. W are actually on our
caravan in this norning fromSterling, this was one of
our topics of conversation that we had with several
carriers, and definitely as we nove forward havi ng our
conmmuni cations or calls every nonth, we'll definitely
wor k though this so that it works out best for
everyone. And like |I said before, as a general rule
or typically if you will there's been plenty of
nunbers in the pool, but we're noticing nowthat --

M5. PUTNAM Yes. Since every carrier is
supposed to keeps its own six-nonth inventory, you
woul d think that that would not be a problemwth its
six-nmonth inventory and our attenpt to keep a si x-
nonth inventory, you would think that that woul d never
occur except in California.

M5. EMMER Well, you're right. You would
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t hi nk that wouldn't occur, but with big marketing

progranms and things, sonetinmes it is inpossible to
keep that nunber. The sane with you guys. It's a
situation that we're hoping to work through this year.
Thank you.

MR. ATKINSON: Just fromwhat | gathered
fromthis discussion there's a problemin 310. There
IS managi ng i ssues el sewhere, so there's no other
custoner visible concerns, but I'malso hearing
there's sone strange incentives built into the system
to overforecast, to not want to take responsibility
for a new code and things |ike that.

The NOMG in its work kind of listening to
these things in terns of if there is a real problem
the NOAG woul d take the initiative to propose any
changes in process, procedures, et cetera along with
the PA, right?

M5. EMMER: That's correct, and how we've
begun that process now fromthe NOAG perspective is
during our nonthly call wth the PA, we brought this
up as an information topic, and we had a di scussion as
to what they could possibly provide to us so that we
can start understanding a little better | think really
each other in this regard.

But specifically what we coul d understand
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fromthe PA so they're going to report back to us at
t he next nmonth a snapshot in a day if you wll of the
rate center, so we've begun that just recently.

MR. ATKINSON: Right. How |long have we been
doi ng pooling? Two years?

M5. PUTNAM Wl |, we've been doing nationa
pooling -- the contract was awarded in June 2001, but
we rolled out in March of 2002.

MR. ATKINSON: So the rules, the
regul ati ons, the process is always being | ooked at for
fine-tuning? Good. Christine?

M5. KELLY: Chris Kelly, New York. | just
wanted to offer a contrasting view of that
subjectivity. New York filed conmments on the PA
requi renments docunent, an advocate for that
subjectivity so to speak. | don't know if that's the
right word which is used by the PA as it mtigates the
optimsm W really do think the PA's expertise in
| ooking at the actual use in a rate center is a very
useful tool in not stranding resources, so | just
wanted to offer a contrasting view

MR. ATKI NSON:  Any ot her comments? Thank
you very much

M5. PUTNAM  Thank you.

MR. ATKI NSON: Agenda Item No. 5, the report
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of the North Anmerican Nunbering Portability Managenent

LLC.

FEMALE VO CE: Docunent 77

MALE VO CE: You're off by two.

MR. ATKINSON: We're doing Agenda Item5
right?

FEMALE VO CE: |'msorry.

MR. ATKINSON: Agenda Item 5, and the NANPM
report will be Docunment No. 7.

MR. CLAY: Good norning, NANC. | have two
items to report this norning. The first itemdeals
with the conpletion of Statenment of Wirk 51. NANC
Change Order 393 which is a part of software Rel ease
3.3 required changes be nmade to the NPAC s perfornmance
requi renents based on porting and pooling vol une
forecasting.

SOWor Statenent of Work 51 was prepared by
NeuSt ar and presented to the NANPM for approval, and
as of the last neeting that we had, we approved the
Statement of Work 51, and Statenent of Work 51 will
docunent those changes to our master agreenment. As of
this nmorning, | understand that there may be sone
i ssues that canme out with this statement of work, and
we w |l be addressing that over the next couple of
days.

Heritage Reporting Corporation
(202) 628-4888



© o0 N o o b~ wWw N P

N N N N N N RBP B R R R R R R R
ag A W N P O O 00 N oo O »d W N -, O

42
The second itemthat 1'd Iike to report

woul d be that the INC nade a request to the NANPMto
aut horize an ad hoc report for the purpose of
identifying service providers with ported tel ephone
nunbers within an NXX code when the code holder is to
change the rate center

The code woul d cause problens if there are
ported nunbers within the NXX, and this ad hoc report
woul d al | ow NANPA to elim nate those problens for our
custoners. The NANPM LLC approved that at a previous
nmeeti ng, and hopefully that will solve their issues.
That's all | have today. Are there any questions?

MR. ATKINSON: No questions?

MR. CLAY: Thank you, chairman.

MR, ATKINSON: Yes? W do.

(Away from m crophone.)

MALE VO CE: (Inaudible) California. | have
a question (inaudible).

MR. ATKINSON: Could you just raise your
hand so the guys back there can see where you are?

MALE VO CE: (I naudible) exact appropriate
time for it, but we have had a situation where ex
parte has conme in on everybody's favorite 310 issue
and asked sone questions about specifically |ocal
nunber portability applications or use of LNPs
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specifically fromILECs to their wireless affiliate

for transfer of specific nunbers in areas where

t housands- bl ock pools are not available. And this is
the first 1'd heard of anything of this nature, and
unique to California I"msure in our 310.

But | have no idea if anybody else is aware
of this, or if anybody could speak to this issue. W
haven't done any data requests or anything al ong that
line, but we do have sone concerns if we do find
i nformati on about portability being used effectively
in a potentially discrimnatory manner for the
affiliates of carriers with large nunber resources and
cont am nat ed bl ocks.

MR. CLAY: This is the first that 1've heard
of this also. There are several nenbers here fromthe
LNPA wor ki ng group and fromthe NANPM LLC, so that's
sonmething that we will have to discuss outside of this
nmeeting, but right nowthis is the first |1've heard of
t hat i ssue.

MALE VO CE: Okay. Are you aware of
nmechani snms by which a nunber could be ported wthout a
custoner being assigned to it on one end or the other?

MR CLAY: No.

MALE VO CE: Ckay. Thank you.

MR. CLAY: Okay.
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MR, ATKINSON:  Anything el se? Thank you,

Mel .

MR. CLAY: Thank you.

MR ATKINSON: Al right. W're schedul ed
for break at 10:45. | suggest we continue on until
10:45. 1'msure we can get the INC report and maybe

one other in, so the INC report from Ken Havens,
Agenda Item 6, Document No. 8.

MR. HAVENS: Thank you, M. Chairman.
Turning to Slide 2, you'll see a slide that provides
information on when the INC | ast net as well as
indicating that we will be neeting next week at the
ATI S annual neeting.

On Slide 3 it gives you an idea of sone of
the work that's been going on in the LNPA subcommittee
within INC, and indicates that we had received
correspondence fromthe LNPA working group regarding
unusabl e bl ocks that sought nodification to the
t housands- bl ock donation formto help ensure that
donating service providers performed their
intraservice provider ports to avoid service
di srupti on when bl ocks are subsequently assigned.

The I NC created |Issue 506 to address this
concern, and the changes woul d have SPs conpl ete an
updat ed Appendix 2 formas part of the donation
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process, and this formwould step service providers

through a series of questions regarding the status of
bl ocks bei ng donat ed.

And this formin its updated formare to ask
guestions of a service provider such as is the block
contam nated, and if yes, how many nunbers are not
avai | abl e for assignnent, have all your |SPs been
conpl eted, has the bl ock been protected fromfurther
assi gnment .

Further, the formor the changes goes on to
explain the benefits of perform ng intraservice
provi der ports and protecting the block fromfurther
assignment. And so the INC and the LNPA working group
believe that these changes will help to educate
service providers on the activities that nust occur,
and why those activities occur, and subsequently w |
serve to avoid service disruptions when those bl ocks
are subsequent|y donat ed.

On Slide 4, you'll recall that we had a
presentation here at the |last NANC froma video rel ay
service providers. | think it was Mark Ersky from CSD
that presented that information to the NANC. He al so
cane at the INC and nmade a simlar presentation to the
I NC, so what has occurred, there was a general
exchange of information from Mark and a di al ogue t hat
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ensued between Mark and the | NC,

As well as | mght point out that there were
ot her nmenbers fromthe VRS providers. | believe Mke
Maddox and Joe Ronriel from Sorrensen Conmuni cations
were there to provide their input and prospectives,
and so as | indicated, the INC created an issue to
address this, and we will be working this issue next
week to further along that process. Any questions
thus far?

kay. Turning to Slide 5, this slide
identifies issues that remain in initial pending at
the INC. [ssue 407 which nost of us are famliar
with, the treatnment of dedicated codes for single
custonmers in a pooling environnent.

Very briefly this is a process inprovenent
i ssue whereby if I'ma service provide that's
requesting a dedi cated code for a custonmer in a pool ed
envi ronnment, the process change essentially wants to
all ow that service provider to go directly to the
NANPA to acquire that code. |In today's process they
have to go first through the PA and then to NANPA to
get that code. M. Chairman, | believe you were going
to take a look a the letter that NANC sent to the FCC
| ast February.

MR. ATKINSON: | believe | did.
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HAVENS:  Ckay.

ATKINSON: | did. 407.

2 3 3

HAVENS: Yes, sir.

MR. ATKINSON: | have a recollection of
witing such a letter, but I will double-check that it
went out.

MR. HAVENS: Ckay.

MR, ATKINSON: | will double check. |
al ways should do ny own action assignnents first, and
| |1 ooked through the list this nmorning and said yes |
did that, but 1'll check right now. Thank you.

MR. HAVENS: Thank you. |ssue 475 and 486
are two other itens that remain in initial pending
that were briefly touched on by the PA as having
change orders associated with those, the first being
t he thousands- bl ock forecast report directions. In
this issue we essentially nmade changes to the T-bag
Appendi x 1 docunent.

(Electronic interference.)

Essentially, we've nodified the guidelines
to take out of reference to a field on the Appendix 1
formthat wasn't really there, so we wanted to nake
sure that the guidelines were copacetic with the
actual formitself. And secondly on |Issue 486
contam nated or pristine assigned block returns,
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t he changes here would require block holders to notate
on the Part 1(a) formin a new field, a new field is
the remarks field whether or not the thousands-bl ock
bei ng donated is pristine or contam nated thus
providing the PA sonme additional information about the
bl ock when they receive it back fromthe service

provi der. Questions?

Slide 6 shows those issues that are in final
closure. We have six issues here. [Issue 463, LERG
assi gnees for pool replenishment or LRN requests.

This issue received attention at the I NC over the
course of several neetings, and its intent was to give
service providers in need of an LRN the ability to be
assigned an LRN and essentially protect the nunbers
associ ated with that assignnent from being used.

It was a forward-thinking type of issue with
regard to nunber conservation, and the INC as |
i ndi cated tal ked about it over the course of a few
weeks. And ultimately they decided that the current
process whereby if a service provider needs a code for
LRN pur poses but doesn't neet the MIE or utilization
criteria to go to the state regulator via the safety
belt process.

That's the current process for dealing with
situations like that and the I NC cane to concl ude that
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that was still the best process for this particular
type of concern and thus the issue was cl osed w thout
maki ng any changes.

| ssue 503, clarification on LERG assi gnnment
bl ock hol der Part 4 subm ssions. Changes were nmade
here to the TBPAG to clarify which part form should be
used by a bl ock hol der who is al so a LERG assi gnee of
an NXX. Essentially, we created within the guideline
changes a series of if statenments. |If this, then
pl ease use the follow ng process, and so that
essentially is what we did with that issue.

| ssue 500, returning a nonpool dedicated
custonmer code. This was essentially an adm nistrative
change. W had | anguage in both the TBPAG and t he
COCAG that provided instructions for a service
provi der on how to return a nonpool ed dedi cated code.
The I NC concl uded that that same information needed
to be in another part of the COCAG gui delines, and
t hat woul d be COCAG Appendi x C, and so we added that
to the docunent.

501, becom ng a new LERG assi gnee due to
ported TNs. We nade changes to the COCAG Appendi x C
to address when a service provider becones a new LERG
assignee for a pooled NXX as a result of having ported
TNs but doesn't have a bl ock assigned fromthat NXX

Heritage Reporting Corporation
(202) 628-4888

49



© o0 N o o b~ wWw N P

N N N N N N RBP B R R R R R R R
ag A W N P O O 00 N oo O »d W N -, O

50
| ssue 502, pool ed NXX codes returned in

error. The COCAG was nodified in this particular
instance to address the process that service providers
shoul d foll ow when a pooled NXX is returned in error.
We identified essentially five scenarios that could
occur, and then we notated within the guideline
changes whi ch particul ar process should be followed in
t hose particul ar circunstances.

And finally, issue 505, expedite request
clarification to the COCAG There was sone confusion
apparently with regard to the process that needed to
be foll owed when a service provider wanted to expedite
the request for a code, and so the INC clarified that
process, and we put that in the docunent. Any
guestions thus far?

Moving on to the |ast page, this essentially
identifies the relevant pages for information that can
be found with respect to I NC guidelines, issues,

t hings of that nature. One note that we'd like to
note for those NANC nenbers that are new and frankly
for all NANC nenbers for that matter the new NANC
operating manual that recently came out refers to the
process for NANC nenbers to be able to acquire a
password for all |INC docunentation

And if you needed information or wanted
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i nformati on about INC, you could contact the I NC
adm ni strator who is now Jackie English. Charles Piot
is leaving the INC to nove on to newer, greener
pastures, and so Jackie English would be the
i ndi vi dual that you would contact. Any questions?
Thank you for your tine.

MR, ATKINSON: Just to report, | did prepare
the letter requested on 4-07, but | sent it into a
different pathway than normal to the FCC since it
deals with a long outstanding issue, and | don't know
that there's anybody fromthe conm ssion here today
that was going to be able to respond to that, but I
will take an action assignnent to foll owp on ny
previ ous correspondent.

MR. HAVENS: Thank you, M. Chairman.

MR. ATKINSON: | woul d propose that we take
a 15-mnute break. W' re going to cone back and
di scuss noney, the next two agenda itens, and so in
fact why don't we reconvene at 11: 00 pronptly. Thank
you.

(Wher eupon, a short recess was taken.)

MR. ATKINSON: The next report wll be
Docunent No. 9.

M5. MARCOITE: Good norning. |I'd like to
start with going over the fund' s financial position at
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the end of February. At the end of February the fund
has $4.1 million mainly rmade up of cash that's |eft
fromaccrued liabilities of $1.8 nmillion, and the
makeup of the accrued liabilities is below there, and
during February, the fund that was invested earned

3. 95 percent.

The next page, page 2, is the projection of
the fund, forecast of the fund for the next year. O
particular note is the bal ance of the fund at the end
of June which is the funding year end. The $2.2
mllion is what we project the fund will be at. W
wanted it to be at $1 million which was the
contingency bal ance, but there is extra noney going to
be left.

The makeup of that noney can be seen on the
far right-hand bottom corner, the discrepancy or the
variance, and it's mainly nade up to carrier audits
t hat were not done that we had antici pated bei ng done.

The bulk of it is that nunber, $560, 000, is $490, 000.
If we go to the next page, page 3, it's a makeup of
t he next six nonths what we expect to spend assum ng
we get the bills and the approvals to spend the noney.
That's what's antici pated.

That's the first part of the report. Are

there any questions on that?
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MR, ATKINSON: Could NANC have a field trip
to Jamaica? Yes. W could visit with Courtney and
have a neeting down there and use up sone of these
surplus funds. Wat do you think? Any other
constructive comrents?

M5. MARCOITE: kay. The next part of the
report is the budget and the contribution factor.
Page 4 and 5 are the commentary on the budget, so if
we turn right to page 6 that is the budget, and I'|
go over that with you. The first part if the NANPA
adm ni stration, and that is a contract in place for
that anount for the $1.4 mllion. W've taken out the
amount for the international participant, so that
brings it down to NANPA adm nistration costs of
$1, 338, 000.

The one thousands-bl ock pooling there is no
contract. The current contract expires in June of
this year, so what we have done is w thout any ot her
informati on we have used the sane anpbunt of $3.5
mllion as last for this year because we have no
information to suggest it would be any different.

We' ve al so put in an anount for pAN
adm nistration, and again that is just an estinmate
since we don't have any information as to what that
m ght be. W're hoping it's a good estimate. For the
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carrier audits, we've estinmated another $700, 000 based
on discussions with the FCC. The billing collection
agent is a contract nunber. The data collection agent
is an estimate fromthe data collection agent.

Again, the operations audit is an estimate
of $30,000, and the interest income is an estinate.
We expect to have nore noney because we'll be
collecting nore noney this year, so we expect a higher
interest. So that |eaves us with projected
di sbursenents of $5, 843,000, plus we're assum ng you
want to | eave the $1 million contingency provision, so
t hat neans we need to fund $6, 843,370 this year. Are
t here any questions about the budget?

Okay. The next page di scusses the options,
t he funding options, basically whether we use the
surplus or sonme of the surplus or none of the surplus
to fund these expenditures we expect. The first
option uses the full amount of the surplus that we
expect to be in place at June '06. That's $2, 200, 000.
That will |leave us with a contribution factor of
. 00020.

And if we go to Option 2 which we had
projected a factor of 25 instead of 20. That would
| eave not using the full surplus, leaving us $1.1
mllion. That's option 2. Option 2 would be not
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using the surplus at all. This would |eave us with a
factor of 30, so those are the options. The billing
and col l ection agent working group is going to present
t heir recomendati on based on these options. Are

t here any questions?

MR. ATKINSON: Thank you. So now we get to
decide. Jim Castagna, with the North American
Nurmbering Council Billing and Col | ecti on WrKking
Goup, and that report will be Docunent No. 10. Jim

MR. CASTAGNA: Thank you, M. Chairman. M
nanme is Jim Castagna with Verizon. Today, the billing
col l ection working group is going to recomrend a
particular contribution factor. Just a quick summary
on the nunbers, we're expecting that $6.8 million wll
be required in the next fiscal year which was the sane
which was required in the current fiscal year.

The difference is that |ast year we had a
$5.6 mllion surplus which was used to reduced the
contribution factor. This year we'll have a $2.2
mllion surplus which will of course require a higher
contribution factor, so wth that let's go behind the
cover page to the first page. O course the billing
col l ection working group consulted with Wl ch and
Conmpany. We considered pANl Admi nistration carrier
audits and PA contract RFP, anong other itens that are
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on the budget that were described to you by Faith.

We di scussed three different options which
are also shown on the billing collection agent's
report as Options 1, 2 and 3. W recognize that the
carrier obligations would be $6.8 nmillion for the next
fiscal year, and that the $83, 000 renaining dollars
required fromNANP funding is to cone from
international participants, and also that the
anticipated surplus is $2.2 mllion.

And the reason why we list that as
antici pated because until we get to the end of June,
we really won't know what the exact surplus is. [If we
could turn the page, please? The billing collection
wor ki ng group recommends that the council endorse
Option 1 which is calling for a contribution factor of
0. 000020.

W woul d keep the contingency anount at $1
mllion. W would consune the entire projected
surplus of $2.2 mllion, and the net U S. carrier
contributions would be $4.6 nillion to neet the U S
fundi ng requirenent of $6.8 million.

The rationale for that approach is that by
consum ng the surplus each year, we provide a
contribution factor of long-termstability as conpared
to letting the surplus accumulate. O course, if we
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| et the surplus accunul ate, eventually we'd have to
reconcile that surplus, and we would of course
experience a large swing in the contribution factor,
so by consuming this surplus each year, it seens that
we will have nore of a consistent contribution factor
each year as well.

The $1 million contingency provides a
sufficient buffer as we've experienced | ast year, and
| ast year the factor was 0.0000052, and stakehol der
were informed to anticipate that the factor wll
return to approximately 0.000025 in fiscal year
'06/' 07, so what we're proposing in Option 1 is
0. 000020 which is approxi mately what we believed to be
a reasonable factor for this year based upon
information we had |ast year at the tine of making
that forecast. Any questions so far?

Okay. What we did on the next slide is we
put together a little history of the contribution
factor. There were sonme changes in sonme of the fisca
years, so there's two columms there. One is the
originally proposed factor, and the second colum is
the final nunber so you could see where the
contribution factors stood in the prior years.

And at the bottom we have proposed Option 1
whi ch shows a contribution factor of 0.020, so it
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| ooks as though that we will be returning to nom nal
contribution factor range of 0.020 next fiscal year,
and certainly if we continue to consunme surplus if
surplus remains below $2 mllion and everything el se
remai ns the sane, we could probably expect a
contribution factor in the 0.025 range going forward.

kay. On the next slide, the reconmendation
is like an action itemlist. Here we're asking the
NANC to spend $6.8 million. Well, actually we all
expected that, but we're asking NANC to ask Wl ch and
Conmpany to enploy the approach described in Option 1
when preparing its FCC filing.

We' re asking NANC to ask Wel ch and Conpany
to share the draft filing with the billing collection
wor ki ng group prior to the filing due date, and that's
just a step that is used to reviewthe filing before
they submt it so that a second set of eyes could take
a look at it, and this way all the NANC nmenbers need
not be concerned that they know the billing collection
wor ki ng group i s managing and nonitoring the process
appropriately.

What we'd |ike NANC to ask Wel ch and Conpany
to do is to obtain the contribution base from NECA in
April to calculate the exact contribution factor.
Recogni zing that the contribution base is used in
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calculating the contribution factor, when they get the
final nunbers from NECA, the anticipated contribution
factor may change, but it would take a |ot, probably a
| arge change in the base for the contribution factor

t o change.

So there mght be differences in nunbers
that you' re seeing today on this presentation as well
as sonme of the nunbers that were shown on Welch and
Conmpany's presentation, just a heads up on that. And
al so we asked NANC to ask Wel ch and Conpany to prepare
an FCC filing reflecting the contribution factor and
budget ed anmounts corresponding to Option 1.

And of course the last itemis there for
informational purposes. W don't try to direct the
FCC to do anything, but we're asking people to
recogni ze that the next step is for the FCC to direct
the agent to inplenment Option 1 for fiscal year
"06/'07. Any questions?

MR, ATKINSON: 1've got a couple just for
clarification. In sense by consum ng the surplus, you
consune the mllion dollar contingency, but then you
budget a mllion dollar contingency, and | think
that's how | understand it nechanically. The specific
question | have though is there any possibility of in
a sense the cashflow such that the mllion dollars
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isn't in fact available at any tine in terns of the
outflow and the inflow

MR. CASTAGNA:  Well, in ny understandi ng of
the process, and I'll ask Faith to correct ne if |I'm
wong, the mllion dollar contingency is going to be
avai lable on the first nonth of the fiscal year, so
you'll always have a mllion dollars there. 1It's not
i ke we need to accrue excess nonies during the fiscal
year to accrue the mllion dollars.

MR. ATKINSON: Yes. | nean, | think if
you're going to have a contingency, it needs to be
case.

MR. CASTAGNA: To be there fromthe start.

MR. ATKINSON: There needs to be cash
avai lable at all times. GCkay. M other questions go
to the timng here. Just working backwards, the FCC
i ssues an order with the contribution rate. 1Is the
XTANT order, does that termnate at any time, or does
the current rate of 0.52 continue until the FCC issues
an order? You know, I'm | ooking at a June date, and
that's kind of close.

MR, CASTAGNA:  Well, ny understanding of the
process is that when the billing collection agent
files for a contribution factor and budget, it's for a
particular fiscal year. And the process established
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today is simlar to that use |ast year in which would

i nvol ve Wl ch and Conpany submtting a filing which if
endorsed by the NANC today probably woul dn't cause any
concern in terns of the FCC s response.

Although | believe if there is no response
fromthe FCC that Wl ch and Conpany probably woul d not
be able to begin issuing bills for the new fiscal
year, and | would have to defer to Faith from Wl ch
and Conpany regarding the process if she didn't get a
response fromthe FCC.

MR. ATKINSON: Whiere is Faith? Do you have
any views on that, or do you recall what your limts
are in ternms of direction?

(Away from m crophone.)

M5. MARCOITE: | don't (inaudible).

MR. ATKINSON:  And you bill quarterly or
nont hl y?

M5. MARCOTTE: No. Mst of them pay
annual | y.

MR, ATKINSON:  Annual ly? Okay.

M5. MARCOTTE: They are not to pay until we
do in May. They (inaudible) do June or June 12, so we
need to get a response | guess (inaudible) early
(i naudi bl e).

MR. ATKINSON: So you actually need to send
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a bill out in May with the new contribution rate?

M5. MARCOITE: That's right.

MR. ATKINSON: |'msort of going through
this for the benefit of our new friends fromthe FCC
just so they understand sone of the tineframes we're
wor ki ng here.

MR. CASTAGNA:  Well, theoretically though
t he FCC aut horizes paynents, so even if a new
contribution factor wasn't approved, we have a $2.2
mllion surplus and the mllion dollar contingency
t hat woul d probably hold Wel ch and Conpany and the
i ndustry through several nonths as FCC aut hori zed
paynents but did not approve any new coll ections.

MR. ATKINSON: Yes. | nean, hopefully we
can avoid all that and keep it snooth, but it's
inportant to think of that.

M5. RETKA: Mary Retka from Qnest.

Hi storically, this is the way it generally has gone is

that the agent sends in their filing to the FCC in
May, and during that tinmeframe the FCC responds in
time for themto do the billing.

Now, | know that, and, Mchael, if you
remenber differently, help ne with this, that it

sonmetines was right up to the wire to get the FCC

order, but they always nmade it in tinme for the billing
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to be done, so historically when NBANC did and now

| ast year | don't think we should see a problemwth
it.

MR. ATKINSON: But there is a tight w ndow
her e.

MS. RETKA: Yes.

MR, ATKINSON: Okay. That's really what |
want to enphasize as nmuch of anything to the FCC
staff, otherw se when people don't get paid, things
get ugly, so that's my questions at this stage. Any
ot her questions? Anna?

M5. MLLER Anna MIller, T-Mbile. Jim
think you just eased ny mind a little bit because
there is an existing $2.2 million surplus that will be
depl eted over tinme as this new contribution factor
conmes in, and you said that the mllion wll always be
there. But | guess the one unknown is the renewal of
t he pooling adm nistrator contract, and | just
wonder ed what type of discussion did you have about
t hat .

The assunption here is that it's at the sane
rate, yet | heard in the pooling report that the pool
assignments were up over 47 percent in 2005 over 2004,
so was there discussion then about that unknown, and
do you feel confortable given the surpluses that exist
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that that can be accompbdat ed?

MR. CASTAGNA: |1'd have to say that although
| did miss a neeting, and | asked Rosemary to nmake up
for any discussion | wasn't aware of, the volume of
bl ocks was not to ny know edge di scussed as nuch as
t he context of the contract in ternms of what we sensed
woul d be a conpetitive price given that there is an
expectation that other conpanies will be bidding.

The conpetitive environment will keep the
price at or below, however, with the mllion dollar
contingency and provisions we put in for the function
of the pANl administration we felt that and everyone
i ncl udi ng Wl ch and Conpany who had di scussed, you
know, the budget felt confortable with the budget
considering the mllion dollar contingency was there.

Rosemary, do you have sonething to add, please?

M5. EMMER: Yes, and just that in fact this
did come up, Welch and Conpany brought this up when
they initially provided the budget and the options to
us, and it was definitely a discussion item and again
everything that Jimsaid is absolutely true that we
ended up to deciding to keep it exactly the way it was
fromlast year, and we also did add the pANI.

I f you noticed in the budget we added
sonmething -- 150. Yes. For pANI w thout know ng what

Heritage Reporting Corporation
(202) 628-4888



© o0 N o o b~ wWw N P

N N N N N N RBP B R R R R R R R
ag A W N P O O 00 N oo O »d W N -, O

t hat woul d be. W went ahead and put sonething in
there. Welch and Conpany went ahead and put sonething
in there for us. Thank you.

MR. CASTAGNA: And just one other point.
There is a box describing accrued liabilities, and
soneti mes when you can't pay the heating bill, they
don't turn it off right away, so if we cone up short
on funds, you know, we just pay when we have the
noney. | nmean, you can't pay if you don't have the
nmoney.

FEMALE VO CE: Well, | don't think that
that's the managenent pl an.

MR. ATKINSON: No. No, it isn't the
managenent plan, but | just wanted to point out that
there is such an entry as accrued liabilities. John?

MR. JEFFERSON: Yes. John Jefferson, AT&T.

We went through this exercise |ast year as well. W
had a surplus, right? O is this the first?

MR. CASTAGNA: Last year we had a
significant surplus. It was over $5 mllion.

MR. JEFFERSON. Right. GCkay. So |I was just
curious. Had sone thought gone into the year after a
surplus year would be a good year to start paying into
this, and entities that have been paying into this
fund in prior years now that have created the surplus
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| ower the contribution rate for everyone in this

succeedi ng year, and | was just wondering if sone
t hought had gone into how that works?

" mnot informed enough to know if there are
new entrants comng in paying this year into this, but
| just | ooked at the nunbers and thought |'d ask that
guesti on.

MR. CASTAGNA: W considered a simlar issue
of character when it conmes to paying, who pays, who
pai d, who should be paying | ast year, when we had the
significant surplus, and at the tine there was a
di scussion regarding how difficult or al nost
i npossi bl e and i naccurate it would be to try to go
back to see who contributed and who should be entitled
to a refund.

The cost and the effort and considering the
conplexity of that process and the risk of not being
accurate was too great to consider pursuing that
approach. However, we did not consider that type of
anal ysis this year because this is a forward-| ooking
budget in ternms of what we intend to spend next year,
and there is no annual reconciliation, what was paid
and what shoul d have been paid because the
contribution factor is established for each fiscal
year.
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So if you're a tel ecommunications provider,

and you need to participate and contribute your fair
share, it's based on the contribution factor rel ated
to the year that you're in service and using NANPs or
NANP nunbers, so with that type of philosophy it's not
sonet hi ng where we always go back to see, you know,
was there anything that should have or could have been
done when there is a surplus.

MR. JEFFERSON: And just a quick follow up
to that, and I m ght be m ssing the boat here, and
this m ght have al ready been expl ained, but is there
any thought to using the contingency or some nonies,
and it mght be the purpose of the contingency so that
you can cut it alittle closer so then instead of
getting a surplus you mght run a deficit, but you
have a way to account for that if anything? Kind of
i ke doing your taxes. Your goal is to get to zero at
the end of the year.

MR. CASTAGNA: Well, we don't have anyt hing
that we are aware of that may use contingency nonth.

MR, ATKINSON: Well, no. W do. W have
two unknowns which is the new PA rate and the pAN
rate. | nean, those are just plug nunbers at this
stage, and you just don't know what they're going to
be.
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MR. CASTAGNA: Yes. Maybe | shoul d have
rephrased that. |f we have an antici pated
expenditure, we would put that as a budget item but
we don't have any specificity or details that would
warrant a specific individual budget item and
therefore what I"'mtrying to say is that unless we
have details or specific information that we could use
to adjust the budgeted itemor create a new budget
item we can't do that, and therefore the contingency
is there in case we need noney.

But there's nothing that we know, you know,
we'll consune a contingency. W know that any of the
budgeted |ine itens may be insufficient and require
t he use of contingency, but there are no plans to use
t he contingency unl ess sonet hi ng unexpect ed happens.

MR, ATKINSON: For exanple, | mean the FCC
could decide to do a whole bunch nore audits, right?

MR. CASTAGNA: That's correct.

MR ATKI NSON:  Mary?

M5. RETKA: Mary Retka from Qeest. What you
have to renmenber though is you have to go based on the
historic experience and can't run in the black, so you
have to have a contingency, and that was one of the
requi renents that cane out is that you can't run in
t he bl ack when you're doing this effort, and then you
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have to renmenber that when we've previously seen the

second round of a contract, they've cone in | ower.

In fact, much lower, that's why we had such

a big surplus the last tine that had to be dealt with
Do you want to add anything M chael ?

(Away from m crophone.)

MR, WHALEY: Just to (inaudible) not being
able to (inaudible) pass the torch to each generati on.

Per haps the issues of having a surplus which is a
pl easant problemto have are in part due to the |egal
reality that this fund can't borrow. So it really
does have to fund on a going-forward basis, and to the
guestion about trying to sonehow track benefits to
prior payors, we're really dealing in one sense with
an accrual issue.

The budgets are put together each year
knowi ng what the contract terns are going to be, and
sonetines to the vendors' disappointnent, the FCC
doesn't necessarily approve the paynents in tinme, and
it becones an accrual matter, to nmuch of the noney
that was collected | ast year was for the services
rendered | ast year, but may not have been paid and is
carried over. Every year there's a slightly different
m x of accrual issues. That timng also conplicates
t he budget presentation.
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MR. ATKI NSON:  John?
MR. JEFFERSON. John Jefferson, AT&T. Yes.
It's indeed a cruel world. | had to get that one in.
Accounting 101 joke. GOkay. So if we talk surplus
t hough, now I'm starting to understand this
contingency as a mllion dollar surplus in a sense
already. |Is that the wong way to look at it?
Because if it is, then maybe we could work toward
getting it so that if we have any cushion at all, it's
just going to be to contingency.

But going over, and obviously it's a goal of
t he working group, too, but | just wanted to nake it
clear that that's how I'mthinking about it now that
we' ve got two years in a row of surplus that maybe
we' re overcorrecting based on the accruals and ot her
things that we anticipate mght inpact any given
budget year.

MR. CASTAGNA: The contingency is the only

noni es that are there in case we need them It really
can't be considered surplus if we keep it there year
over year. The contingency is set to $1 mllion.
Even with that mllion dollars we have an additional
anticipated surplus of $2.2 nmillion. So by keeping
the mllion dollar cushion and consum ng the surplus
as recommended in Option 1, we believe we have a
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vi abl e budget, and sonmething that's going to keep us,

you know, in the black until next fiscal year.

As far as trying to tweak, you know, the
budget for the pooling adm nistration, | think it
woul d probably send the wong signal to the industry
who's conpeting for that contract to up the nunber and
give themthe inpression that we want to spend nore
noney or nmaybe even to | ower the nunber because then
that m ght, you know, force us into a situation where
we needed to consune nore noney than anti ci pated.

So by leaving it where it is, we send no
signal at all, so there is other reasons also for
doing that, but I think the best reason was is because
we believe that that nunmber woul d be the nost
appropriate nunber given what we antici pate happeni ng
next year including the re-bid and pANI adm nistration
and audits and all that other stuff that goes into the
budget .

MR. ATKINSON:  Any ot her questions? |If not,
we've got a couple of itens on the table here, so
we' ve been asked for two decisions at the NANC | evel .

First is to ask Welch and Co. to enpl oy the approach
described in Option 1 when preparing the FCC filing.
Any objections? So Welch we're on board with
Option 1.
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And then the second one is to ask Wl ch and

Co. to share the draft filing with the billing
col l ection working group prior to the filing due date,
and inplicit in that is essentially that NANC is
giving the billing collection working group authority
just to sort of oversee the preparation of that
docunent. Any objections? So, Welch, we in fact
share that, and then of course there's these other
items to Wl ch.

Now, | guess the only point | would nmake is
t he sooner the better in ternms of the filing. Wat is
the date in April that you would be getting the input
from NECA? Any idea?

(Away from m crophone.)

FEMALE VO CE: (I naudi bl e) use that.

MR. ATKINSON: Use that?

FEMALE VOCE: And it's at the end --

MR, ATKINSON: End of April.

FEMALE VO CE: Here are sone of the reports
(i naudi bl e).

MR, ATKINSON: 1'Il leave it up to naybe the
billing collection working group and Wl ch together.
| don't knowif there's any way even to send in a
filing to the FCC and then anend it if necessarily
just to try to speed things along, or maybe that wll
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confuse things at the FCC. | don't know. | nean, to
have two filings. Rosemary?

M5. EMMER:  Rosemary Emmer with Sprint
Nextel, and we are working with Welch on that. W did
develop sort of a draft tineline, and we have
conference calls schedul ed, so as soon as we can get
to that. W're definitely tracking it in other words.

|"d also like to take this opportunity to thank Wl ch
and Conpany for an outstanding job in preparing and
delivering the proposed budget as well as the options
for the contribution factor.

They made our |ives as B&C wor ki ng group co-
chairs and the nenbers extrenely easy this year by
going over those line by line and having all of the
ri ght people on the phone. That includes Faith,

Heat her and Garth, and they just did an excellent job.
Thank you very nuch

MR. ATKINSON: Duly noted. So the only
other itemthen -- | nean, the only thing | see out of
all this is we do have a potential timng problem W
need to get a filing to the FCC as soon as possi bl e,
and then we need the FCC to act on that pronptly so
that the bills can go out.

I"mthinking if they're not going to get
this USAC data until the end of April, a couple of

Heritage Reporting Corporation
(202) 628-4888

73



© o0 N o o b~ wWw N P

N N N N N N RBP B R R R R R R R
ag A W N P O O 00 N oo O »d W N -, O

days, even if you could get the filing to the FCC by
the 1st of My, the chances of getting a decision --
when do you send out the bills, Faith?

M5. MARCOTTE: Around the 20th of May.

MR, ATKI NSON:  What happens if you don't get
an FCC approval by the 20th of May? Wat do you do?

M5. MARCOITE: Send them out | ater

MR, ATKINSON: Send them out |ater. Okay.
And at what point does that becone a cashfl ow probl en?

A few nont hs because we've got a mllion dollars
sitting in the bank?

FEMALE VO CE: W've got 2. 2.

MALE VO CE: We've got $3 million.

MR, ATKINSON: Yes. GCkay. Well, | nean
everyone understands the realities, so let's hope that
t he scheduling works out. Anything else for Jinf

MR. CASTAGNA: Thank you, M. Chairnman.

MR. ATKINSON: Thank you. The next item on
our agenda is reports fromthe issues nanagenent
group. The only one that | amaware of wll be the
operating manual, and | woul d suggest to our folks
fromthe policy division everything you in theory need
to know about NANC, how it works, is in here.

In fact, this operating manual was devel oped
for new nenbers, but |I think it would equally go well
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for people at the FCC who are junping into the mddle
of NANC, so, Rosemary, do you have anything to add,
otherwise this is ny end.

M5. EMMER Yes. It now belongs to you, M.
Chai rman, for update.

MR. ATKINSON: | am now the custodi an of the
operating manual Version 1. | did note a couple of
things. 1'Il even want to just update nyself, and
eventually I'll issue a Rev. 1.1, but unless anyone
has any other comments, |1'd like to thank the I M5 for
a great piece of work. And | think I would actually
ask the FCC staff if you look through this, and if
there are other things in here that you need to know,
or if it doesn't answer your questions about how NANC
is working, let us know, and we'll expand it because
any new NANC nenber, and we wi |l have new nenbers
periodically. | just hope we will help themfigure
out what goes on here, so thank you, Rosemary, and the
| M5, and the final document, their report would be
Docunent No. 11.

That gets us to Agenda Item 10, report of
the Local Nunber Portability Adm nistration, and whose
giving that report? That would be Gary Sacra. Gary's
report is Docunent 12.

MR. SACRA: Thank you, M. Chairman. Good
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norni ng, everyone. The first itemon the report
relates to NPAC Software Rel ease 3.3. Sonme good news
there. Release 3.3 was successfully |oaded in the
West Coast regional inpact this past February 26.

It's running smoothly. No issues identified to date,
and the remaining production | oad dates are continuing
to be on schedul e.

After about a one-nonth SOA period for the
first region, Release 3.3. will be |loaded in the
sout heast and western regions on March 26, the
nort heast and m dwest regions on April 2, and then
we'll finish up in the md-Atlantic and the sout hwest
and the inpact test there on April 9.

An update on the disaster preparation
subt eam of the LNPA working group and the final report
on out of LATA porting and pooling for disaster relief
in response to Hurricane Katrina. W have noved up
our schedul ed conpletion date for the final report in
response to their -- to nmeet the needs of the FCC s
Katri na panel who had requested that the final report
i f possible be conpleted by May 1.

W' ve noved up our date to md-April in
order to be able to present it or submt it to the
NANC and the NANPM LLC and give the council a couple
of weeks to be able to read through the report in
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order to then submt it to the Katrina panel

MR, ATKINSON: Let me suggest just so the
Katrina panel gets it as soon as possible that we
coul d probably adopt that even by sone sort of
electronic neans fromNANC. | nean, giving it NANC
approval .

MR. SACRA: Right. Because there won't be
anot her NANC neeting prior to --

MR, ATKINSON: Yes. Qur next NANC neeting
is mddle of Muy.

MR. SACRA: Right.

MR. ATKINSON: So as soon as it's ready,

launch it, send it around to NANC and if necessary we

can have a quick conference call or sonething |ike
that, and there may be another reason to have a
conference call between now and May anyway.

MR. SACRA: Ckay. That will work fine.

MR. ATKI NSON:  Thanks.

MR. SACRA: And | believe it was the
Novenber 30 neeting. There was sonme di scussion
surroundi ng how many nunbers were actually ported or
pool ed across LATA boundaries, and again this is not

the official nunber since the report has not been

conpletely finalized yet, but unofficially and subject

to change upon final review
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Based on input from service providers that
did port or pool nunbers across LATA boundaries in
response to Hurricane Katrina, it appears that
somewhere in the vicinity of a quarter mllion nunbers
were noved across LATA boundaries, and these are
wor ki ng nunbers, custoner-assigned nunbers.
Approxi mately, a quarter of a mllion were either
ported or pool ed across LATA boundaries to provide
sonme portion of service to those inpacted custoners.

Again, that nunmber will be further reviewed
and finalized per the conpleted report. Any questions
on that? W're shooting for around April 15 to not
only get our taxes in, but also get the report to the
NANC, so no particular priority order there.

The next itemis the NANC change order
requi renents update. Again, the LNP working group is
bl owi ng the dust off literally on the accepted change
orders that remain in the pool of change orders.
W' re going through those change orders. The service
provider is the first step, devel oped a | evel of
interest for each of the change orders. Sone were
elimnated. Sonme we decided to continue to nove
forward and devel op the technical requirenents, so
that's where we're at right now

We're in the process of continuing to either
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review the existing requirenents -- sone of the change
orders we had al ready devel oped requirenents for
nmont hs ago. Sone still require the devel opnment of the
techni cal requirenents, so we're in the process now of
goi ng through those accepted change orders and nake
sure that the requirenents are devel oped.

And then at sonme point intime there will be
a decision point in our process to determ ne whet her
or not there's enough interest in the change orders to
perhaps start to devel op a software rel ease package,
but again that process or that point in the process is
down the road a ways.

Okay. The final portion of the report is
the PIMs. | just wanted to highlight that we have
cl osed a nunber of PIMs as a result of the successful
Rel ease 3.3 load in the West Coast region. Those are
PIM 22, PIM 36 and PIM 38. Those PIMs were addressed
by change orders that were in Release 3.3, so we had
been tracking those PIMs until Rel ease 3.3 was | oaded.

Now, that it has been successfully |oaded in
the West Coast, and testing has proved that those
change orders do address those issues, we decided to
cl ose those PIMs. PIM 28 was al so cl osed. Again,
this was a PIMthat was addressed by a software change
in the wireless carrier interface specification
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gui delines of what's known as the WCUS gui del i nes.

Those are guidelines for the intercarrier
communi cati on processes between wireless carriers and
also it involves wireline to wireless and wireless to
wireline porting as well, so that particular PIMwas
successfully addressed with this Rel ease 3.3 which has
now been inplenented, and just to finish up the PIM
report, there was a new PIM accepted at |ast week's
LNPA wor ki ng group neeting. It was a PIMsubmtted by
Verizon Wrel ess.

Again, it has been accepted by the group for
working within the LNPA. The PIM seeks to address
i nstances of providers who have in sone cases have
been taking nunbers back that it ported out fromthem
because they had no evidence that they had submtted a
firmorder confirmation to the provider that had that
ported in nunber.

In one instance that was di scussed during
| ast week's neeting was actually two years after the
nunber had ported, a provider took that nunmber back,
ported it back because they did not have evidence in
their systens that they had ever issued a firm order
confirmation. And obviously when that happens, the
custoner is taken out of service. So that PIMwas
just submtted at | east week's neeting, we've accepted
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it, we'll be working on that in the upcom ng neeti ngs.

Right nowit |looks Iike we will be at the
very | east including something in the LNP working
group's nunber portability best practices docunent to
address this particular issue. Questions on the PIM?

| heard the discussion, the gentleman from
California asked the question about | guess unassi gned
nunber porting. | don't have any personal know edge
of anything in MPA 310, but just ny recollection there
was an initiative a nunber of years back to determ ne
the feasibility of unassigned nunber porting to nove
unassi gned nunbers fromcarrier to carrier to popul ate
their inventory, and ny recollection was that the
project was | guess -- the decision was not to nove
forward with that.

| know there were some issues. Some
provi ders had problens with porting unassi gned nunbers
that weren't associated with specific custoners
because at least in their systens the only way to
guarantee that a particul ar nunber was not assigned
either to another custonmer or as a working tel ephone
nunber or as a billing nunber, the only way to
guarantee that was to run it conpletely through their
service order system And in order to do that, they
had to have a customer associated with that nunber
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That was the input froma nunber of

provi ders, so what was called the unassi gned nunber
porting project | believe as an industry was put on
hol d, but | don't know any of the specifics about
anything that's taken place in 310.

MR, ATKI NSON:  Jer one?

MR. CANDELARI A: Jerone Candel aria, NCTA.
Thank you very nuch for that background, and because
many i ndustry segnments had pressed for UNP and the FCC
had considered this issue as well as NANC, |'d
appreciate that if this matter does cone up again
bef ore your working group, you know, that we'll hear

about it here.

MR. SACRA: You certainly will if it does
conme up.

MR. CANDELARI A: G eat.

MR. ATKI NSON:  Any ot her questions? Thank
you, Gary.

MR. SACRA: Thank you very much, everybody.

MR. ATKI NSON: Just housekeeping. W
assunption is that we can get everything concl uded
here by about 12:30, so unless anybody really wants to
take the lunch break at 12: 00 and cone back, | think
we shoul d pl ow ahead and try to get finished by, let's
say, 12:30. So, folks, is that okay for you back
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there in the sound booth? Oay. So let's plow ahead.

Next report will be fromthe Nunmbering Oversight
Wor ki ng Group, the NOAG, and this would be Karen.
M5. RI EPENKROGER: |'m Karen Ri epenkroger.
" mone of the chairs of the NOAG al ong with Rosemary
Emmer and Natalie McNamer, and Rosemary is with Sprint
Nextel, and Natalie is with T-Mbile.
MR. ATKINSON: Thank you, and is this your

first tinme presenting here?

M5. RIEPENKROGER: | did this one other
time.

MR. ATKINSON: One other tinme. Okay.

M5. RIEPENKROGER So if | seema little
nervous, | mght be.

MR. ATKINSON: No. W're a friendly group
Karen's report will be Docunent No. 13.

M5. RI EPENKROGER: Today we're going to
cover NeuStar. We had a NeuStar 5-percent or greater
shar ehol der certification and NOAMG s response. W'l
review the status of the NANPA and the PA 2005
performance eval uati on survey status. W'I| also
revi ew t he NANPA/ PA 2005 survey proposed tineline, and
we' || show you our March 2006 neeting schedul e.

G to Slide 3. On February 22, NeuStar
notified the Wreline Conpetition Bureau FCC via
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| etter regarding a shareholder, Alliance Capital

Managenent, of owning 5 percent or nore NeuStar
equity, and the Conm ssion requires any entity owni ng
five percent or nore of NeuStar equity to certify to
NeuStar that it is not a telecomunications service
provider or affiliate, and the certification was
attached to the letter.

Chai rman At ki nson directed the NOAG to
consider this notification on behalf of the NANC, and
the NOAG was tasked with providing feedback to the
NANC during the March 2006 neeting of any issues or
concerns regarding the contents of this notification.

The NOWG nmet and di scussed this notice and
has no known issues or concerns regarding the
neutrality of the sharehol der change. This decision
is prem sed on the assunption that the other
investnments held in Alliance Capital's portfolios are
in keeping with FCC neutrality policies. Are there
any questions?

Next slide. Slide 4, status of the NANPA
and the PA 2005 performance eval uati on surveys. The
survey process was initiated on schedule. January 3,
2006, and the surveys have been sent to the NANC
di stro (phonetic). The PA and the NANPA have sent
expl oder emmils, notifications, and the surveys have
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been posted to the NANPA and the PA website as well as
the NANC chair website, and the survey due date
response was February 28, and the date has been
extended to March 17.

And | do want to note that throughout the
course since January, the NANPA and the PA have sent
out several notifications, and each tine that they
have sent out a notification, we have received
responses, so it seens to trigger people's mnds that
hey | really do need to respond, and so we found that
the notifications, the interimnotifications that the
PA and the NANPA did for us were extrenmely beneficial.

Any questions?

MR, ATKI NSON:  When we extended the date,
that was what? February 27, or at |east we decided to
do that, and the nunbers were | ooking kind of nediocre
two and a half weeks ago, and is there any update on
t he responses?

M5. RI EPENKROGER: Yes, | can. For the
NANPA to date we have -- I'Il just kind of break it
down for you. Twenty-two state conm ssions have
responded with a NANPA survey, 31 service providers
have responded, and we had one individual other than a
service provider conmm ssion respond, and for the PAto
date we have 63 service providers have responded, 26
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state conm ssions have responded, and we had one ot her
i ndi vi dual response for the PA

MR. ATKINSON: That's a reasonabl e update in
two and a half weeks. | guess so we got three nore
days?

M5. RIEPENKROGER: Right. And | conpared it
to 2004. It just maybe a little nore information than
you want, but conpared to 2005 | guess the survey --
we're just pretty nmuch on target. For the NANPA we
had 68 surveys total conbined, and the for the PA we
had 97, so today we're standing at 90 for the PA and
54 for the NANPA.

MR, ATKINSON: Okay. Well, if anybody
hasn't sent their survey in, please do. | would
expect everybody around this table. [|f any NANC
menber hasn't sent in their survey, instead of going
frompositive reinforcenent, we'll go to negative
rei nforcenent.

M5. RIEPENKROGER: | will note that there's
been sone surveys that we have received that they just
send a bl ank survey. So the chairs have sent them
back out to the people to ask themto say you send us
the wong form so we're endeavoring to try to get as
many responses as we can get for the surveys.

MR, ATKINSON: Al right.
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M5. RI EPENKROGER. |Is there any other
guestions on the surveys? The next slide is our
performance eval uati on proposed schedule. W're
meeting with week with -- no. Let nme take a step
back. The NANPA and the PA surveys are due on Friday,
March 17. That's St. Patrick's Day, so everybody
pl ease be sure to get themin on tinme. W are neeting
this week with the NANPA for our annual operational
review, and that's on March 15 and 16.

We'l|l be going out to the PA's offices in
Concord, California, to do the operational review on
April 4 and 5. W will be neeting in Denver April 18
to the 20 to prepare the NANPA and the PA perfornmance
reports, and on May 3 we will be neeting with the FCC,
t he NANPA and the PA here in Washington, D.C. to share
the prelimnary results. Are there any questions?
Yes, Rosemary?

M5. EMMER:  Rosemary Emmer with Sprint
Nextel, and | should have changed the slide. The date
for May 3 is no longer tentative with the FCC. W
were able to get that date in stone, and we're working
wi th the PA and NANPA on the tinmes now.

M5. RI EPENKROGER: Thank you. And | should
have nentioned that. Any other questions? The |ast
slide is just our activity for March, and it's pretty
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much we're going to do the NANPA operational review on
the 15th and 16th. Qur standing nonthly call wth
NANPA wi || be noved to March 28, and the PA standi ng
agenda with the NOAG is on March 30.

MR. ATKINSON:  Anything el se? That wasn't
so bad.

M5. RI EPENKROGER: Thank you very nuch.
was fine.

MR. ATKINSON: The | ast of our working group
reports, future of nunbering, Karen Mil berry, and we
do not have any docunments for discussion on this
agenda item but hopefully the FoON can get going on

some new projects

M5. MULBERRY: | seemto say good norning
for the last five mnutes of the norning. |'m Karen
Mul berry. I'mwth Verizon, and | am one of the co-
chairs of the pANl M, so |I'll address that first.

| wanted to |l et you know that the pANl | MG has
conpleted its work.

It has prepared a report and recomendati ons
for the NANC on permanent pANl adm nistration, and |
will let Bob address the process that's going to go
forward with that report. And then secondly for the
future of nunbering working group, we' ve been on
hi atus since we've been focusing nost of our energies

Heritage Reporting Corporation
(202) 628-4888

88



© o0 N o o b~ wWw N P

N N N N N N RBP B R R R R R R R
ag A W N P O O 00 N oo O »d W N -, O

on the pANl work. Some tinme between now and the end
of the nonth, Hoke and I will send out an announcenent
for a conference call. The FoNis going to start
nmeeti ng again.

One, we need to el ect a new co-chair because
Hoke is going to be transitioning off into other
items, so we'll have an agenda out and | et everyone
know to think about whether they want to take on the
mantl e of co-chair, the FoN or not, and that's all
have to report.

MR. ATKINSON: Good. And renenber, the FoN
was established it seens |ike probably even close to a
year ago for the purpose of trying to get ahead of new
devel opments and has been consuned in putting out
fires.

| f you renmenber the Navy RFP, this pAN
i ssue, a couple of other things. So hopefully now
they finished the firefighting and can actually sit
back and think about the future of nunbering and
issues that are a little further but that need sone
t hought ful advance work. So | |look forward to the
future of nunbering working group actually getting
down to contenplating the real future of this and | ook
forward to that.

M5. MIULBERRY: W had started to prepare a
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draft report, and it kept track of the nunerous itens

t hat have conme up since |ast year that you have kicked
our way that we haven't addressed yet. So we have a
list of things that need to be addressed once the FoN
starts to even begin.

MR. ATKINSON: All right. Thank you very
nmuch.

M5. MIULBERRY: (kay.

MR, ATKINSON:  And we'll probably have a
conference call and maybe, you know, sonetinme between
now and the next nmeeting we can do this LNPA worKking
group things, maybe the pANl thing and a couple of
other things, so we'll let you know on that. Let ne
ask just from a housekeeping point of view | don't
think we had any special presentations. Rosemary?

M5. EMMER |'msorry, Chairman. Rosemary
Emmer, Sprint Nextel. | was waiting for the pAN
report, and | don't understand what happened to the
PANI report. You m ght have just said it, and | was
zoni ng out.

MR. ATKINSON: Right at the beginning of the
nmeeting | said we woul dn't be discussing that today.
It's not yet ripe for discussion in ternms of sone
ot her issues going on, so we put that off, and ny
expectation we'll do a conference call or sonething
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like that. | don't know exactly when.

M5. EMMER. So we're not planning on waiting

for the next neeting?

MR, ATKINSON: 1'd like to push ahead with
that as soon as we can, and |I'll let you know when we
can.

M5. EMMER Ckay. | just wanted to nmake

sure that | reiterate to everyone on the teamthat
this is extrenely inportant from Sprint Nextel's
position as well as |I'm sure many ot her conpanies, and
we were really | ooking forward to hearing the pAN
report this afternoon and maybe com ng to consensus on
that. So anything you could do to speed that up
before the next neeting, we'd be greatly appreciative.
Thank you.

MR. ATKINSON: Thank you for that comrent.
| wll do ny best. Thank you. | don't think we had
any special presentations schedul ed, at |east none
that | was aware of, correct? Good. So that takes
care of 13. W have an updated |ist of NANC
acconplishnents. Thank you, Debbie, for doing that.
Debbie's list here will be Document No. 14, and if
anyone notes any additional itens that are not on this
list, let us know.

Summary of action assignnents, |Item No. 15.
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| have two. First, is for INC to address the

gui delines or review the guideline' s |anguage to
resol ve Don Gray's concerns. There was NANC consensus
on that in ternms of the substance, and as an action
assignnment for the chair to follow up on the I NC 407
resolution. | don't have any others. Did anybody

el se take any action assignnents or anybody vol unt eer
for one that | didn't get? Menbers of the
public? Anybody fromthe public? M crophone is up
here. No public comments. |Is there any other

busi ness? M. Gay?

MR. GRAY: Don Gay, Nebraska. | just
wanted to give you an update to an earlier coment.
can now officially tell you that the Nebraska Public
Servi ce Conmm ssion has issued an order for nmandatory
pooling in those rate centers in which the incunbent
carrier is currently Altel, Qaest or Frontier who have
been working very closely with us in voluntary
pool i ng, and working with us to conserve that life.

We have al so issued the orders that al
carriers in those 155 rate centers in the next 45 days
will reviewtheir inventories, and donate those bl ocks
that nmeets the criteria for pooling, and the third
part is that we will have a hearing on the 9th of My
to address the 95 remaining rate centers that have
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rural carriers involved to determ ne an appropriate
tinmeline, steps and progression to take in taking
those rate centers to mandatory pooling.

MR, ATKI NSON: Nebraska | eads the country.
Anna?

M5. MLLER Anna MIller with T-Mobile.

Just on your action itemlist, just a couple of
foll owups. There was the issue of the Katrina report
that we were going to review

MR ATKI NSON:  Yes.

M5. MLLER So is it going to be a
conference call to address the -- are you going to do
that electronically?

MR, ATKINSON: Well, | think docunents wl |
be distributed electronically, and then we'll have |
think a conference call definitely as soon as | think
in a sense -- well | can imagine two things that we
m ght be discussing. Hopefully, the schedules wll
cone together so we only have to have one call between
LNPA - -

M5. MLLER Ckay. So potentially we can
have a conference call to tal k about the pANl report
and al so the Katrina report?

MR. ATKINSON: Right. Ideally, it will be
one, but it could be two. Anything else? Al right.
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So our next neeting will be on Tuesday, May 16. M
co-chair may in fact be running that neeting. | have
to catch a plane to Italy that afternoon.

Dependi ng on the weather forecast, | nmay be
here or may not be here because | eaving here and
getting back to New York and getting to the airport

could strain ny marriage, probably. And if | mss

that plane -- anyway, so if | don't see you in My,
"Il see you in July, and maybe 1'Il be here in My,
and maybe I'l1 sneak out early. Wuld that be okay?

MR. GOLDBERG  That would be fine with ne.
MR ATKINSON: Al right. So until then we
are adjourned. Thanks very nuch.
(Wher eupon, the neeting in the
above-entitled matter was concluded.)North
Anmeri can Nunbering Counci |
Meeti ng of
March 14, 2006
ACTI ON | TEMS

1. CHAI R
Determ ne status of followup letter sent to FCC
re: Status of INC 407 issue (sent to the FCCin
February 2005)
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| NC:

Review and if necessary amend NRUF Gui delines to
resol ve NANC concerns regardi ng reporting by
rural carriers in light of the FCC deci sion

del egating authority to States (ref: subm ssion

by Don Gray of the Nebraska PSC)
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